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ADMINISTRATOR OF THE SPECIFIED UNDERTAKING OF THE UNIT TRUST OF INDIA
" NOTIFICATION
Munibai, the 30th November, 2011

Reference : UT/222/DOFA/SUUTI-Gazette/2011-2012.—The Balance Sheets and Revenue
Accounts together with Auditors Report for various schemes of Administrator of the Specified Undertaking
of the Unit Trust of India for the year ended 31st March, 2011 are published in terms of Scction 21(4) of the
Unit Trust of India (Transfer of Undertaking and Repeal) Act, 2002.

AUDITORS’ REPORT

The Administrator,

Specified Undertaking of

Unit Trust of India (SUUTI),
- Mumbai

We have audited the attached Balance Sheets of Schemes/Funds, i.e. 1. US
64 Bonds, 2. ARS Bonds, 3. DIP 91, and 4. MIP 96 1V, of Specified
Undertaking of Unit Trust of India (SUUTI) as on 31* March 2011 and also
the related Revenue Accounts for the .year ended on that date, annexed
thereto. These financial statements are the responsibility of the
management and have been prepared by the management, which are
centralized at the corporate office, Mumbai, on the basis of financial -
data/information of various branches and main offices (including those of
the erstwhile UTI, since converted into UTI Financial Centers). Our
responsibility is to express an opinion on these financial statements based on
our audit. '

We conducted our audit in accordance with auditing standards generally
accepted in India. These standards require that we plan and perform the
audit to obtain reasonable assurance about whether the financial statements
are free from material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial

- statements. An audit also includes assessing the accounting principles used
and significant estimates made by the management, as well as evaluating the
overall financial statement presentation. We believe that our audit provides
‘a reasonable basis for our opinion. |
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‘Chartered a:countants

" Ashok Bhartia & Company

Chartered Accountants

On the basis of the audit indicated herein, and as required by The Unit Trust
of India (Transfer of Undertaking and Repeal) Act, 2002, and subject to the
limitations of disclosure required therein and subject to our observations
referred in annexure attached hereto and Notes to account referred in
Schedule ‘M’, we report that;

a. We have obtained all the information and explanatiohs which to
the best of our knowledge and belief were necessary for the
purposes of our audit.

b. The Balance Sheet and related Revenue Accounts are in
agreement with the books of account.

¢. In our opinion and to the best of our knowledge and according to

the information and explanations given to us and read with the

- Notes as per Schedule ‘M’ and the statement of significant
accountmg policies:

i. the said Balance Sheets are full and falr containing all the
necessary particulars and are properly drawn up in accordance
with The Unit Trust of India (Transfer of Undertaking and
Repeal) Act, 2002 so as to exhibit a true and fair view of
affairs of the various Schemes/funds of SUUTI as-on 31St
'March 2011,

~ 1i. the said Revenue Accounts of the Schemes / Funds i.e. 1. US -
64 Bonds, 2. ARS Bonds, 3. DIP 91, and 4. MIP 96 IV show
true and fair view of the Excess of Income over Expenditure .

FOR ASHOK BHARTIA & CO

[ Ashok Bhartia ]

Place : Mumbai

"~ Dated ; 29.08.2011
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Ashok Bhartia & Company
-Chartered Accountan_ts '

AUDITORS REPORT
(annexure, to & forming part of said Report)

- 1. The Unit Trust of India Act, 1963 was repealed by the Government
of India viz. “The Unit Trust of India (Transfer of Undertaking and
repeal) Act 2002. In exercise of the powers conferred under the Act,
the Central Government, vide its notification dated 15™ January
2003 had notified 1¥ February 2003 as the “Appointed Day” for the
purpose of transfer and vesting the undertaking of the erstwhile UTI
into two entities viz. Specified Undertaking of Unit Trust of India
(SUUTI) and UTI Mutual Fund. The accounts of SUUTI, therefore,
relating to the above mentioned Schemes/Funds have been drawn up
pursuant to the said Repeal Act.

2. Investments in Debentures and Bonds including term loans (relating
to debt portfolic) include cases sanctioned in earlier years, although
the stipulated period has since been elapsed but complete security

~'were not created so far as the matters / companies are under
Recovery/BIFR /Liquidation, therefore, the debt portfslio cannot be
commented.

3. SUUTI has been selling various properties by giving advertisements
in the different newspapers through UTI Infrastructure technology
and Service Limited. In our opinion, considering the current
market conditions, the policy needs to be revisited, to expedite the
selling process, comply with the prescrlbed guidelines for selling the
properties and to get the best price, which may have impact on the
Financial Statements and pending for review since long.

FOR ASHOK BHARTIA & CO.
Chartered A countants

["Ashok Bhartia ]

Place Mumbai
- Dated: 29.08.2011
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SPECIFIED UNDERTAKING OF UNIT TRUST OF INDIA

- SIGNIFICANT ACCOUNTING POLICIES
A, !._gcome.Recognition: '
I. Dividend income is recognised on the following basis:
a. Inrespect of listed equity shares, dividend income is accrued on the “ex-
dividend” date.
b. In respect of unlisted equity shares, dividend income is accrued on date
of declaration.
¢. In respect of pfeference shares, dividend income is accrued on the date
of receipt. "
II. Interest on debenture and other fixed income investments is recognised as
' income on accrual basis. |
IIi. Profit or loss on sale of investments is recognised on the trade dates on the
| basis of weighted average cost. , |
IV. Unit Scheme 1964 Bonds , which owns the fixed assets, recovers .service
charges on mutually agreed basis approved by the Board of Advisors , from
UTI AMC Pvt. Ltd. for the usage of the said assets.
B. Unit Premium Reserve:
In respect of US64, where units are repuréha'sed at a premium over the féce value
under the special package announced by Government of India, the premium is
charged to Unit Premium Reserve. '.Wherever US 64 units are repurchased under

the net asset value (NAV) related prices, the discount is credited to unit premjum

reserve.

C. Expenses: _
These are accounted for on accrual basis.

'D. Investments

i. Investments are stated at cost or written down cost.
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ii. Purchase and Sale of Securities in Secondary market are accounted on
trade dates.

iii. = The cost of investment includes brokerage, service tax and stamp charges

iv, Subscription in primary market is accounted as Investments, upon
allotment

‘v.  Right entitlements are recognised as Investment on “ek-right” dates.
vi.  Bonus entitlements are recognised as Investment on “ex-bonus™ dates.

vii. Investments in debenture / bonds , loans and deposits are treated and
disclosed as current assets from the redemption/due date.

E. Valuation for Performing Inyestments

I. Equity and Equity related Securities:
‘a. Traded Securities

When a security is traded on any stock exchange within a period of 30 days |

(including the valuation date) and the aggregate volume of trade during such
period is more than 50 000 or if the trade value is greater than Rs.5,00,000 the
security is treated as traded security. These are valued at the closing prices on
BSE in absence of which closing price of NSE is taken.

b. Non traded / Thmly traded / Unlisted securities:
Investments in securities, which have not been traded on any stock exchange in

the aforesaid manner, are stated at fair value.

I1. Debentures , bonds, term loans and transferable notes - Debt Secuirities:
a. Traded Securities: o -
Investment in debentures and bonds are valued at the closing market rate as
on the date of valuation and, in its absence, at the latest quote available

during a period of fifteen days prior to the valuation date provided there is "

an individual trade in that security in marketable lot (presently Rs.5 Crore)

.gn the Principal Stock Exchange or any other Stock Exchange.
4524 Gi/1 1-—6



Q-

THE GAZETTE OF INDIA : EXTRAORDINARY [Parr T—Skc. 4|

b. Noustraded# Thinly traded:seeurities: -

Investment:in non-traded./ thinly traded securities-is valued-as undet: -

i) - Rated:Debt:Securities:

Débtisecurities-with residual maturity of greater thwin:182-days: -
Investment:in :securities with residual maturity period of greater than 182

days:are:valued. at Yield to :Maturity (YTM}) based on-the m‘z‘rtrix’»proi/ided

. by*€RISIL: - The yield to maturity is matked up or down for illiquidity risk.

Débtisecurities with residual maturity-of up:to:182-days:
Investment ‘in ‘debt securities with residual maturity -of up to 182 days are
valued:as-on the valuation date on the'basis of amortisation.

Debtisecurity: with-put/call.options:
S’eem'ities;:with-ecall‘,eoption's;-:are;-—-valuedrat the:worst (lowest) of the-call and -
securities-with ‘put-options- are valued:at best (highest) of the put. Securities -
with-both . put-and- call- options on -the-day: are. deemed- to mature on- the
put/call day and are valued accordingly.

Fully’/ Paitly/Optionally Filly Convertible :‘Debentures:

i. Convertible portion of debentures, where-thesterms of conversion-are

available;: is :valued-as -equi_ty»!"at';thﬁa.cl'asing}@aml@et price or. fair value
applicable for, traded-and thinly 7 non-tradedzdquity - respectively less a
distount:of-10% towards:liquidity..- ~

ii. : No#-Convertible “portion-of: Convertiblé-debentures and -the entire
nount:of -convertiblé-debentures where -theistetmsnof:conversion are not
available; are:valued -as. per. the: normsnappticiblé- for.-non-convertible .
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1i) Unrated/ non: mvestment gradéDebt:Securities:
-~ Investments in’ unrated / non-investment grade debt securities-are:valued at a
-=discount of 25 percent to.face:value while: deep discount bonds-are:valued at

- adiscount of 25 percent to.carrying cost.

<+ 11l Government Securities:
~Investment in-Government:securities. are-valued: as:on-the valuation-date. at
~the prices released:by:CRISkand ICRA an -agency-notified-by AMFI.

Unquoted warrants:are. :vahied at: the.market:zate: of the underlying, equity
~shares discounted for dividend element; if:any, ‘and reduced:by:the-exercise
~price payable. In.cases:wher¢:the-exercise price payable is higher than:the

value so-denved; the value of warrants istaken asml earrd'a«rwhcré the-exercise

price is. not: available: or the-underlying -equity is.non.traded/unlisted;:such

warrants are valued at cost.

V. j'
- Rights entitlements for the-shares are.valued at the market price of the share,

hts:entitlements:

- reduced by the exercise price:payable, further discounted:for. dividend

.element, whenever applicable.

- VE:Mone iMhrket:Igstmxggnts: »
Investments in:-Money Market Instruments-are :valued at cost: plus. acerued

‘interest up to the valuation date.

- VIL_Unquoted /:thinly traded.Preference:shares:

i.  Inthe absence of rating: for-Preference share, the ratings - available for
the,debt instruments of a company is used for valuation.

ib Investment grade which-are BBB - and above, are valued on Yield to
Maturity. (Y’FM) as per the rated given in CRISIL matrix / other rating

agencies, with appropriate mark-up.
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jii. | ‘Unrated’ and ‘Below investment grade’, preference shares are valued
at a discount of 25% to the face value. ‘

iv. | The cumulative co_nvertible preference shares are valued as per the
norms applicable for valuation of fully convertible debentures. If the
details of conversion are not available, they are considered as ordinary
preference shares and are valued acéordingly.

V. In case, dividend on preference is not received within 90 days, a
discount of 15% is applied in the valuation. If the arrears continue for
more than 1 year, the discount applied is 20%.

vi. If the redemption value is not received within 90 days, 100%
provision of the redemption receivable is made. If the redemption is
in parts and proceeds are not received within 90 days, in addition to
the provision for redemption receivable, the discount as given above
is appli_ed on the balance. ‘ |

vii. _If there exists provision against a preference share and any other asset
issued by the company is NPA such preference shares are valued at

zero.

F. Depreciation _and Provision:
I1. Depreciation in the value of investments:

The aggregate value of investments as computed in accordance with norms above
is compared to the aggregate cost of such investments and the resultant
depreciation, if any is charged to revenue account. In case such éggregate valﬁe
exceeds the aggregate cost or the aggregate value as at the end of the previous year,

the appreciation is credited to revenue account to the extent depreciation was

previously adjusted.

111. Provisions for non performing asset: (NPA)

i. Provision is made in respect of outstanding interest income of the period prior
to the date on which asset is classified as non-performing (NPA) An "asset" is

vﬁbs{ﬁed as non—perfonmng, if the 1nterest and/or principal amount have not
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ii.
i,

iv.

investment provision is made from the date the assets is classified as NPA.

&

Provision for NPA is charged to Revenue Account
Provision made as above is written back on receipt of dues, in phased manner.

Provision is made in respect of dividend, where it remains outsianding for

more than 120 days from the ex-dividend date.

G. Inter scheme transactions (1STs):

Traded equity shares: ISTs of traded securiiies are e¢ffected at the intra-day
(spot price) as on the IST date and in its absence, at the latest closing market

price available during the last 30 days.

Non-traded/Thinly traded/unlisied equity shares:

ISTs in respect of these securities in case of a matunng scheme (i.e., scheme

maturing within a period of 45 days from the date of 1ST) are effected at the

transfer price arrived at by the following methcds:

a) If market quote is available in any recognised stock exchange for such
-equity, during a period of past 90 days as on IST date, ihe latest such
market quote, discounied by 25% for illiquidity, is considered.

b) Unquoted equity is valued at the fair value as per the methodology
approved by the erstwhile Board of Trustees. The IST of unguoted equity
is done at the fair vaiue less discount of 50%.

c¢) By calling for bids from other schemes and the IST is effected at the

" highest bid. ,

~d) If no scheme is willing‘to t@ke, then the security is transferred to DRF at
“ Re.0.01 per share. }' |
Transfer of these securities in case of a non-maturing scheme are effected
at Re.0.01 to DRF per share. - |
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--a) ~ISTs of traded debentures and bonds are effected as per ’Polricy E1I (a).

b) ISTs of: thinly traded/non-traded debentures, - bonds, term loans . and
transferable notes are effected as per Policy E II (b).

c) Transfer of NPA securities to DRF are effected at Rs.1 .00 per security.
iv.  ISTs of Government securities are effected as per policy E (III).

v. . Other investments- ISTs of other investments/assets are effected at the carrying
~cost of such investment. :

vi. Schemes borrowing funds; if any, internally pay interest at the approved rate.

L H. Custodian:

.-Stock Holding Corporation of India: (SHC]L) provides custodial services and their

- fees are accounted for on accrual basis.

i.  Fixed Assetsare stated at historical cost less accumulated depreciation, except
in-sespéct of land, buildings, premises and building improvements which are
stated " at revalued cost less accumulated depreciation. In the event of
“revaluation, the .resultant surplus on: revaluation~- is shown as revaluation
-reserve. Depreciation on the appreciated amount on account of revaluation is
charged to-Revaluation Reserve.

| ii. Depreciation is provided on the written down value method' at the under
mentioned. rates except on those assets: held for less than six months in the

- accounting year, where depreciation is provided at half the said rates:-

' '-'Building and ownership premises 5%
* Furniture and Fixtures ‘ 10%
: fﬂiﬁ_cc equipments, Building Improvements,

Software, Computers & Motor Vehicles 33.33%
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.

iv.

Leasehold land and premises are amortised equally over the period of lease.

Buﬂdi'ng improvements in leased premises are depreciated at 33.33% in case
the lease period exceeds eight years. However, in case the lease period does
not exceed eight years, the same is amortised over the period of lease and in
case the lease is not renewed within the period of eight years, the balance

unamortised amount is charged in the last year of lease.

Fixed assets, which are installed and put to use, pending final settlement of
liabilities are stated on an estimated basis. On final settlement depreciation is

adjusted, from the date the asset is put to use. -

On sale of Fixed Assets , the profit / loss arrived at after reducing the written
down. value of cost and appreciation of fixed asset on revaluation has been
accounted. in the Revenue account. The balance outstanding in revaluation

reserve for assets sold has been transferred to General Reserve.

J. Reserve funds:-

In accordance with the provisions- of Section 25 B (1) of the earstwhile Unit Trust of
India :Acg 1963 the following funds had been.created, which, though belonging to the
ASUUTI, are accounted under the Unit Scheme 1964 Bonds as a matter .of "

administrative convenience.

i.

Development Reserve Fund (

Constitution:

The: Fund-was:set up for developmental, research, prometional and any other

activities of the Trust. The fund provides guarantee in respect of retum/capltal

under certain schemes:

The Fund is built up by: -

Contributions:from-
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- schemes launched from 1st July, 1994 onwards, as per the respective scheme

provisions.

- for all other schemes, at the rates approved by the Board of Trustees of

‘earstwhile UTL.

B. Operation:

i.

ii.

ii.

iv.

Income and expenses of the fund are accounted for on accrual basis.
Investments are stated as per policy stated in E above.

The fund mainly invest in the equity shares of compames promoted/co-
promoted by the Trust. :

Two Years after closure of a scheme, at the end of the accounting year the

-residual assets are valued on the basis of market price, if available, otherwise as

per the approved rates. The value so arrived at is adjusted against

llabllmes/prowsmns and the resultant net surplus/deficit is transferred to DRF.

In case of pooled schemes this practice is followed two years after closure of

the last scheme. Any claims in future against these schemes are charged to -

DRF. | ,

The balances of Post redemption schemes where strategic equity is held on
behalf of Government Of India , are shown under DRF, duly matched assets
and llabllmes

D. Other Funds:-

i

Currently we are having two Funds namely Asset Reconstruction Fund and
Staff Welfare Fund, established through contribution from the Development'

Reserve Fund.

K. Income Disiribution

Prov1s1on for income dlstrlbutlon on unit capital is made at rates approved by

the Scheme Provisions/ Administrator.
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ADMINIBTRATOR OF THE SPEOIFIED UNDERTAKING OF THI UMTRUST OF INDIA .-

BALANQE SHEETASAT 318T-MARCH; 2014

oroetes|

_Rupess inlekhe
* UNIT SCHEME 64 BONDS .
31,03.2011 31,03.2010

LIABLITIES
CAPITAL.. - - .
RESERVES AND SURPLUS.......... 210,319.84 |- - 173,967.45
CURRENT wau.m!smupmmm. - 18403139 | 217,478.88

BLZE OF DEVELOPMENT RESERVE FUND - 481,438.88 82149242

GURRENT LIABILITIES AND PROVISIONS OF DRF 3500021 | 39,010:36-

LABILITIES OF POBT neosmmou 8CHEMES UNDER DRF el Te.588.08
oevu.ommnumnmb ssmmsssiininnl O " es1,23290 | 837.001.08

BIZE OF OTHER FUNDS : frsias| 110.483.38

) cunnzm LIABILITIES AND PROVIBIONS OF OTHER FUNDS Ci2mar| - 12367489 |
OTHER FUNDS. .00 N, - ST aesred 234,357.89
 YoTaL LABLITES . 1,178.287.08. _1,202,003.08
m‘ e . - RN .. ~.> . A
INVESTHENTS, , - Casigssez| T amares
| oerosis.. ) Ve e
CURRENY ASSETS...... renH ;490828 [. - o T4
F\xinmm’ RSO, | 73000 ... - - 6,002.01
ABSETS OF DEVELOPMENT RESERVE FUND 497485.07 260,502.78
ABSETS OF POBT REDEMPTION BCHEMES UNDER DRF 23,7708 78,088.88
TOTAL ASBETS OF DEVELOPMENT mzm FUND...nt 881,232.10
| ABBETS OF OTHER FUNDS 21968479 224,357.80 |
TOTAL ASSETS 1,178,207.86 i gezevses |
\ I

ASHOK BHARTIA
Partner

Mumbal S EEL T AR SaEE 0 TS

Dated : 03/08/2011

4524 GIM1—7

:IMTAIYAZUR RAHMAN *
Chief Finance Ofﬂcor

';N’. ﬁR
Administrator -
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ADMIMSTRATOR OF THE SPECIFIED UNDERTAKING OF. THE UNIT TRUST.OF. INDIA,

nmme ACCOUNTS FOR THE PERIOD 1STAPRIL, 2010 TO 318T MARTCH, 2011

UNIT SCHEME 84 BONDS
CURRENT PREVIOUS
YEAR CYEAR
{omoeno, , 3081474 16.756.17
; menssr (2.027.40)] 97062
fmomou snemeoemmor INVESTMENT OTHER THANIST. . 344020 | 387427
Tomer w;come C 813.16 445.87
| PriorPERIOD INCOME - -
| PrROVISION F D;OUBTFUL INCOME PR YR WRITTEN BACK < . ' 157.30
?mcmsm FOR DQUBTFUL INVESTMENTA DEPOSITS WRITTEN BACK - mw .
COST OF INVESTMENTS WRITTEN BACK DURING YEAR : 16204 208
EROVISION FOR oL msms 1N RECONCILIATION WRITTEN BACK - 151.08
5UB TOTAL (A) 4038848 | 22,308.48
LESS : COST OF INVESTMENTS WRITTEN OFF ’ .
LESS:PROVISION FOR DOUBTFUL INCOME N . .68
Less: Paovosuou FOR DOUBTFUL INVESTMENTA DEPOSITS 090 | 1o.76
LES PR | FOR Ol . .
' -' e I 88 . s _1e044]
TOTAL{AH) 40,350.87 ' 21904 . .
EXPENDITURE -
"|wreRest Pap TO BONDHOLDERS FOR THE YEAR -
OFFICE EXPENSES _ ~ 40253 75280
PUBLICITY EXPENSES 0.04 . otw
CUSTODIAL REGISTRAR & BANK CHGS . 804,01 281.04
AUDITORS' FEES . _ 1.6 9.3
AN FEES _ ’ 49245 835049
" | DEPRECIATION ON FIXED ASSEYS : 1381 185,54
L suerorm ol ! ‘ 300848
| ADD; LOSS ON SALEREQENPTION OF INVESTMENT OTHER THAN IST 148419, 28408 |
_JOTAL (A}sB) et hilE 404288 |
Py pov
pry prpers ‘_‘nui. |
. ADMINISTRATOR OF THE SPECIFIEZD UNDERTAKING OF THE UNIT- TRUST.OF INDIA
REVENUE APPROPRIATION ACCOUNYS FOR THE PERIOD 1STAPRIL, 2010 TO 348T MARCH, 2044
R ) ! opes misthe
UNIT SCHEME 4 BONDS
CURRENT PREVIOUS
YEAR _YEAR
REVENUE APPROPRIATION ACCOUNT :
] EXCEBS OF INCOME OVER EXPENDITURE ‘ 3895700 | 17.083.19
" | ADDILESS): PRIOR PERIOD ABJUSTMENTS 400, 243178
TOTAL 38,550.98 24,904.97
BALANCETRANSFERRED TO GENERAL RESERVE .38,556.98 | 24,904.97 |
TOTAL 85808 24,904.97 |
mmdsmmmmmmmmmmdmuhm
As par our nnaenadnpoﬂdcmm
+ For and on behaif d
ASHOK WARTIA &CO.
CMM Acco\!ﬁlm
4
ysﬂ \)/
AIYAZUR RAHMAN K.N. PRITHVIRAS
Chief Finance Officer Administrator

Mumbad
Dated : 010612011
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" ADNINISTRATOR OF THE SPECIFIED UNDERTAKING OF THE UNIT TRUST OF INOIA

K

SCHEDULES ANNENED 7O KD FORMING

'PART OF THE ACGOUNTS FOR THE YEAR ENDED 3187 WARCH, 2014

Rupees faLakhe
UMT SCHEME 54 BONDS
31.03.3011 31.03.2010
SCHEDULE "A'
CAPITAL
| POND CAPITAL - o]
TQTAL . .
SCHEDULE '8’
RESERVES AND SURPLUS
UNIT PREMIUM RESERVE
BALANCE AS PER THE LAST BALANCE SHEE T{UPR) ms,aeaa«;' (279.453.89)
PREMIUM COLLECTEDAPAIG) DURING THE YEAR(NET) I - (0,01)
- . YOTAL {27946 g_)l {27 m_gg.g)ﬂ
FiXED ASSETS REVALUATISH R Sekve ;
| BALANCE AS PER LAST BISHEETIREUALUATION RESERVE) 537344 1046035
LESS: TRANSFERRED TO DEPRECIATION ON FIXED ASSETS 204.77 827 |
_LESS: TRANSFERRED TO GENERAL RESERVE 7494 aehes ]
— . YOTAL 500874 §373.44
N T r—r— 530348
V,_S,B"En;. X ULE '8°(
GENERAL RESERYE ON UNIT CAPITAL
BALANCE AS PER LAST BALANGE SHEET. 440,057,683 418,842
TRANSFERRED FROM REVENUE APPROPRIATION ACCOUNT 38,560.98 2400497
TRANSFERRED FROMFIXED ASSET REVALUATION RESERVE » 7494 460083 |
; S SUB YOVAL (2) | A 0070
GRAND FOTAL 21039084 17304748
SCHEDULE ' .
CURRENT LIAHICITIES AND PROVigions
CURRENY LikBILnEs
SUNORY CREDITORS , 87,004.08 138,261.92
1 APPLICATION MONEY PENDING SCRUTINY 8197 a7}
| UNCLAIMED INCOMEANTEREST DISTRIBUTION 7073243 7530661 |
‘ TOTAL (A) 1,070 211,620.89
SCHEDULE 'C' (Comid.) - 1
| provisions
PROVISION FOR DOUBTFUL INCOME 25422 2186
PROVISION FOR DOUBTFUL INVESTMENTS & DEPOSITS 326250 252450
PROVISION FOR OLD ITEMS IN RECONCILIATION 178237 1,782.37
PROVISION FOR INCOME DISTRIBUTION ' um)
TOTAL (B 532198 584028
. TOTAL {A}{B) 184,021.33 317,478.88
‘SCHEDULE "D’ : ‘
DEVELOPMENT RESERVE FUND _ 1
BALANCE AS PER LAST BALANCE SHEET §21,492.42 487.330.60
'| TRANSFER OF BALANCES OF MERGED FUNDS - -
PREMIUM ON SALE/REDEWPTION (60.24) 66.04)
INCOMEANTEREST RECEIVED DURING THE YEAR v 42,382.78 56,173.47
SUB TOTAL'A’ 682,794.98 623,438.03
LESS:UTILISATION DURING THE YEAR 102,336.10 1,945.61
~ SUB TOTAL B’ 102,336.10 1,845.61
SIZE OF DEVELOPMENT RESERVE FUND _SUB TOTAL C=A-8 481,480.98 _821,49242
CURRENT LIABILITIES & PROVISIONS '
SUNDRY CREDITORS 4.047.89 4.089.20
UNCLAIMED INCOMEANTEREST DISTRIBUTION 23,507.03 2431257
GRANT RECEIVED FROM GOt - .
PROVISION FOR DOUBTFUL INCOME 17.711 16282 _
PROVISION FOR DOUBTFUL INVESTMENTS & DEPOSITS - 8,319.49 10.441.68
PROVISION FOR OLD ITEMS IN RECONCILIATION 409 409
CURRENT LIAB. AND PROVISION OF DRF-SUB TOTAL ‘' 35,996.21 301038]
TOTAL _X= (C+D} __497,456.07 560,602.78

2a08]
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ADMINISTRATOR OF THE S8PECIFIED UNDERTAKING OF THE UNIT-TRUST OF INDIA

SGHEDULE&ANNEXED TO AND-FGRMING PART-OF THE ACCOUNTS FOR THE VEAR ENDED 3181' MARéH zof 1 (CONTD)

SUB TOTAL (b)

. ‘Rupses In Lakhs
UNIT scuzmeusonns
STt - 31,03.2011 31.03.2010 .. .|
SCHEDULE 'D' (Contd,) . S
LIABILITIES OF POST REDEMPTION SCHEMES UNDER DRF
POST REDEMPTION FUND
GENERAL RESERVE AS PER LAST BALANCE SHEET 32,480.08 | -
INCOMEANTEREST RECEIVED DURING THE YEAR 7.580.58
UTILISATION OF FUND 22035
SUB TOTAL (a 39,820.31
CURRENT LIABILITIES & PROVISIONS ' R B
SUNDRY CREDITORS ' - 1384
PAYABLE TO.GOVERNMENT OF INDIA ° 43,7438
EROVISION FOR oougTFuL INVESTMENTS & DEPOSITS
SUB TOTAL (b
LIAB, OF P.O" REDEM. SCHEMES UNDER DRF TOTAL Y A+D
I DEVELOPMENT RESERVE FUND Zoxey ) -
SCHEDULE 'E' '
OTHER FUNDS :
{AYSTAFF WELFARE FUND (swr)
BALANCE AS PER LAST BALANCE SHeET 23,76823 |
NET INCOMEDURING THEYEAR |~~~ 117004 |
UTILISATION DURING THE YEAR ' SR 11
- 812E OF THE PUND - SUB TOTAL (s T o4mpaas TN gy
cumuruml.mulmwm e
SUNDRY CREDITORS «

PROVISION FOR OLO ITEMS IN KECONCILIATIONS

. , TOTAL'A’ = (ath) usyaas] T

{B) ASSET RECONSTRUCTION FUND (ARF)
BALANGE A8 PER LAST BALANCE SHEET 8871713 |
INCOME EARNED DURING THE YEAR sasore|.
| UTILISATION OF FUND T POl SR

: $12E OF THE FUND -SUB TOTAL (a) 9284200 -
CURRENT mn.mzumowmus ‘
SUNDRY CREDITORS s2807|
PROVISION FOR DOUBTFUL INCOME ssa0az| T
PROVISION.FOR DOUB?FUL INVESTMENTS & DEPOSITS T 95 211, zz‘

[l . SUBTOTAL(b) 102,178:41 F
e TATAL '8 u (ash) -194,820.41{ -~
. 8128 OF OTHER FUNDS - 70 %1 ! ! - 147,516:30

CURRENT LIAS, & PROVN. OF OTHER FUNDS-TQTAL ]

102.179.41

OTHER FUNDS _ TOTAL (A+B]

215,694.79
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ADMINISTRATOR OF THE SPECIFIED UNDERTAKING OF THE UNIT TRUST OF INDIA -

SCHEDULES ANNEXED TO AND FORMING PART OF THE ACCOUNTS FOR THE YEAR ENDED 318t MARCH, 2011 (CONTD.)

Rupees iniskhs
‘ 'UNIT SCHEME 64 BONDS .
31 ;93.2011 ) 31.03.2010
SCHEDULE '
INVESTMENTS :
CENTRALSSTATE GOVT SECURITIES/CERTIFICATES - -
DEBENTURES AND BONDS 7.147.87 11,830.18
PREFERENCE SHARES 13|’ 1,380.04
EQUITY SHARES 332,047.19 334,541,044
| MUTUAL FUND UNITS 2080333 | - 2783592
TOTAL 38208562 | 375,387.58
QUOTED (AT COST) 20237827 | 260,399.48
UNQUOTED (AT COST) 69,678.35 | 84080.08 |
W ! 362,088.02 375,387,
QUOTED (MARKET VALUE) 1,877,910.02 1.529_5'zu1b
UNQUOTED (AT VALUATION) 31,920.31 43.270.84
' . : ] 1,909,038.33 1,8572,829.02
APPRECIATIONADEPRECIATION) IN VALUE OF INVESTMENT :
TOTAL CB' - A} 1,547,782.74 1,197,141.48
SCHEDULE 'G’ ) : Lo
DEPOSITS :
DEPOSITS WITH BANKS . -
OTHER DEPOSITS - G
___TOTAL . .
SCHEDULE 'H' S
| CURRENT ASSETS O
BALANCE WITH BANKS IN CURRENT ACCOUNTS 968,33 2,867.90;
SUNDRY DEBTORS 3,490.08 . 374289
CONTRACTS FOR SALE OF INVESTMENTS - Ca
OUTSTANDING AND ACCRUED INCOME 503.84 585.69
ADVANCES,DEPOSITS ETC 2293 48787
SHARES/DEBENTURES APPLICATION MONEY - .
REMITTANCE TO GOVERNMENT OF INDIA fyom. ; : St 73 .
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ADMINISTRATOR OF THE SPECIFIED UNDERTAKING OF THE UNIT TRUST OF INDIA

SCHEDULES ANNEXED TO AND FORMING PART OF THE ACCOUNTS FOR THE YEAR ENDED 31ST MARCH, 2011 (CONTD.)

Rupees in Lakhe
UNIT SCHEME 64 BONDS
_ 31.03.2011 31.03.2010
SCHEDULE 'Y
ASSETS OF DEVELOPMENT RESERVE FUND
EQUITY SHARES/PREF SHARES 145,310.30 ‘ 14548031,
DEBENTURES AND BONDS 3705 37.05
MUTUAL FUND UNITS 48,950,068 48,850.86
DEPOSITS WITH BANKS 168,500.00 133,000.00
OTHER DEPOSITS 21,080.51 43,920.29
GO! SPECIAL BONDS 300.00 300.00
INVESTMENT AT COST .___SUBTOTAL (A) 374178.72 371,708.61
CURRENT ASSETS -
SUNDRY DEBTORS 117.113.08 184,746,590
OUTSTANDING AND ACCRUED INCOME 6,117.48 3,902,681
SHARES / DEBENTURES APPLICATION MONEY - -
BANK BALANCES 4584 57.87
CONTRACT FOR SALE OF INVESTMENTS - -
$UB TOAL (B) 123,276.38. 168,787.27
ABSETS OF DEVELOPMENT RESERVE FUND TOTAL PsAeB | 497,488.07 860.502.78
SCHEDULEF' (Contd.) -
ASSETS OF POST REDEMPTION SCHEMES UNDER DRF
POST REDEMPTION FUND . .
| EQUITY SHARES 34,200.48 34,200.48
MUTUAL FUND UNITS 13714.01 13,714.01
DEPOSITS WITH BANKS - -
OTHER DEPOSITS - 4,541.55 5,677.81
(INVESTMENT ATCOST  SUB TOTAL(A) 52,646.04 53,002.30 |
CURRENT ASSETS
SUNDRY DEBTORS' 31,230.99 22,906,650
OUTSTANDING AND ACCURED INCOME - -
: SUB TOTAL(B) 31,2399 _22,008.88
ASSETS OF POST REOEM. SCHEMES UNDER DRF_GoAsB 83,777.03 76,868.80
TOTAL ASSETS OF DEVELOPMENT NEBERVE FUND NP+ | /84,2320 637,091.68 |
SCHEDULE 'K .
ASSETS OF OTHER FUNDS
(A) ASSETS OF STAFF WELFARE FUND (SWF)
CENTRALASTATE GOVT SECURITIES/CERTIFICATES - -
EQUITY SHARES 500.00 500,00
DEBENTURES AND BONDS - -
MUTUAL FUND UNITS 3,930.77 3,030.77
OTHER DEPOSITS/DEPOSITS WITH BANKS 2,809.75 | 3,890.85
7 COST v, 7,049.52 8,330.32
CURRENT ASSETS
OUTSTANDING AND ACCRUED INCOME . .
SUNDRY DEBTORS 17,8236 16,439.23 |
SUB TOTAL(b) 17,823.88 - 18,436,338
) TOTAL A = {a+h 24,873.38 —23,760,68 |
(B) ASBETS OF ASSET RECONSTRUCTION FUND (ARF)
DEBENTURES AND BONDS . 820.88 5397.68
EQUITY SHARES 264.10 2067
MUTUAL FUND UNITS 23,124.40 23,124.40
TERM LOANS 447.45 840,01
OTHER DEPOSITS/IDEPOSITS WITH BANKS 8,886.42 12,807.48
INVESTMENT AT COST SUB TOTAL (a) 33,833.23 42,190.22
CURRENT ASSETS
OUTSTANDING AND ACCRUED INCOME 6,637.67 7.812.75
SUNDRY DEBTORS 154,650.51 180,588.27
SUB TOTAL (b) 161,288.18 168,401.02
TOTAL B = (ath) 194,821.41 210,591.24
ASSETS OF OTHER FUNDS _TOTAL (A+B} 219,694.79 234,367.89
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SPECIFIED UNDERTAKING OF UNIT TRUST OF INDIA ‘

- NOTES FORIMG PART OF ACCOUNTS
FOR THE YEAR ENDED 31* MARCH, 2011
C Schedule WV '

1. The Unit Trust of India Act, 1963 has been repealed by the Government of India viz.
“The Unit Trust of India (Transfer of Undertaking and Repeal) Act, 2002”. In exercise
of the powers conferred under the Repeal Act, the Central Government vide its
notification dated 15th January 2003 had notified 1st February 2003 as the “Appointed
day” for the. purpose of transfer and vesting the undertaking of the erstwhile UTI into
two entities viz Specified Undertaking-of Unit Trust Of India (SUUTI) and UTI Mutual
Fund. These financial statements are drawn up for SUUTI, pursuant to the said Repeal

y Act.

2. The Government of India announced limited repurchase facility at the specified assured
prices for US 64 and financial package for assured return schemes. The difference
between the net asset value (NAV) and the applicable repurchase / assured price had
been compensated by the Government. This deficit have been accounted for as ‘Inflow
from GOI Spele Packages’ under the Unit Premium Reserve and the amount received
in advance in respect of short fall is accounted under the head ‘Sundry Creditors’ in
the case of US 64 and for other schemes the deficit shown under ‘General Reserve’
have been made up by the DRF which has been accounted for all Govt. grant received
as ‘Grant Received from GOI’.

3. The application money available under various schemes amounting to Rs. 2.31 crore

( previous year Rs.2.93 crore) and Rs.31.46 crore outstandmg under CGGF 86 for
matured cases.

4. a. The unlisted /non traded preference shares costing Rs.15.76 crore -(previous year
- 15.80 crore) have been valued at NIL as in the opinion of the ‘valuation committee’
the said preference shares have very negligi_ble residual value.

b. The reconciliation of our Books of Accounts with the custodlan (SHCIL) has
, _ revealed the following difference:-

- ( 1)_ Rs. 7.66 crore (cost) in equity shares, out of which 0.24 crore shares lying with
the custodian are to be returned to the company/promoter and for 7.42 crores the
sale of equity shares- effected in books by us but the shares yet to be released.

- (i)  Rs. 0.05 crore(cost) in preference shares where the companies are not
responding /are under liquidation.
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(ili) Difference of Rs. 232.87 crore of face value in debentures and bonds. Out of
- this for Rs. 155.85 crore legal action is taken for recovery of dues and for
Rs.20.55 crore the confirmation/letter evidencing servicing of dues from
‘company is available. Further for Rs.33.53 crore, the companies have not =
issued security subsequent to restructuring. Other differences of Rs. 22.94 are
on account of redemption proceeds not received, redemption receipts accounted
subsequently in books or the compames are sick/liquidated etc.

. Investments inctade,:

i) Shares costing Rs.0.057 crore (previous year Rs.0.057 crore) which were notified by
the custodian appointed under the Special Court (TORTS) Act, 1992. Though the
necessary formalities required for transfer of these shares have been completed by the
Trust, the matter is still pending with th¢ Stock Exchange/Office of the custodian;
however petition has been filed in Specia! Court Mumbai for all the cases.

ii) Unsecured advances and loans extended from time to time as provided under sub
section (3) of section 19 of the erstwhile UTI Act 1963;

iii) Equities and debts where the certificates are yet to be issued by the compames

iv) Debt exposure in respect of which security creation is in process.

. Following are the companies where SUUTI has substantial holding,

Name of the 'Company | % holding of SUUTI
UTI Investment Advisory Services Ltd. 89.33%
Axis Bank Ltd. ' 23.68%

UTI Infrastructure Technology and | 100%
Services Ltd.

The work relating to management and maintenance of property belonging to SUUTI
and related matters has been outsourced to  UTI Infrastructure Technology and
Services Limited (Company), a 100% subsidiary of SUUTIL. The company is yet to

enter into formal agreement with SUUTI relatmg to the scope of work and related
services. :

a. The formalities relating to documentation for various properties under the
ownership/ possession of SUUTI are being completed as. the sale is a continuous
T“T’:(‘GSS

b. SUUTI has given the properties on lease to various companies, however the formal
agreements with lessees are sent to them and yet to be entered.

¢. During-the year, SUUTI has sold various properties, formalities relating to transfer/
sale of properties in few cases, are under process as the sale is a continuous process.
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8. Contingent Liabilities not provxded for cases pending with Consumer Forum is Rs.1 .42
crore.

9. The ﬁgures are regrouped / reciassified wherever necessary.

10, 1 ps e
) X AZQ.TRKA} (84 2( K N PRITHVQJ
Chief Fiance Officer , Admmlstrator

For and on behalf of
- ASHOK BHARTIA & Co.

Tﬁlti) ACCOUNTANT S
*HARY, ]

ASHOK BHARTIA .
Partaer

MUMBAI
DATED : 03/06/2011

- 'The Administrator,
- Specified Undertaking of Unit

Trust of India (SUUTI),

. Mumbai
| We have audited the attached Balance Sheets of 2 Schemes viz. VENTURE

CAPITAL UNIT SCHEME 1989 (VECAUS I) and VENTURE CAPITAL
UNIT SCHEME 1991 (VECAUS III) of Specified Undertaking of Unit Trust .
of India (SUUTI) as at 31® March 2011 and also the related Revenue
Accounts for the year ended on that date annexed thereto. These financial
statements are the responsibility of the management. Our responsibility is to
express an opinion on these financial statements based on our audit.

We conducted ‘our audit in accordance with auditing standard generally
accepted in India. These standards require that we plan and perform the audit
to obtain reasonable assurance about whether the financial statements are free
from material misstatement. An audit includes examining, on test basis,
evidence supporting the amounts and disclosure in the financial statements.
An audit also includes assessing the accounting principles used and
significant estimates made by the management, as well as evaluating the

- overall financial statement presentation. We believe that our audit provides a
reasonable basis for our opinion.

On the basis of the Audit indicated herein, and as requiréd by the ‘The Unit
Trust of India (Transfer of Undertaking and Repeal)Act, 2002’, and subj ect to
the limitations of disclosure required therein, we report that :
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1. The Unit Trust of India Act, 1963 has been repealed by the Government of
India viz. “The Unit Trust of India (Transfer of Undertaking and Repeal)
Act 2002. In exercise of the powers conferred under the Act, the Central
Government vide its notification dated 15th January 2003 has notified 1st
February 2003 as the “Appointed Day” for the purpose of transfer and
vesting the. undertaking of the erstwhile UTI into two entities viz.
Specified Undertaking of Unit Trust of India (SUUTI) and UTI mutual
Fund

- Subject to our observations referred herein above, we further report that;

a. We have obtained _all‘the information and explanations which to
the best of our knowledge and belief were necessary for the
purpose of our audit ;

b. The Balance Sheets and related Revenue Accounis are in
agreement with the books of accounts ; :

c. In our opinion and to the best of our knowledge and according to
the information and explanations: given to us and read with the
notes as per Schedule ‘H’ and the statement of Significant
Accounting policies.

i, the said Balance Sheets are full and fair containing all the
necessary particulars and are properly drawn up in
accordance with “The Unit Trust of India (Transfer of

- Undertaking and Repeal)Act, 2002°, so as to exhibit a
true and fair view of affairs of the Scheme as on 31
March 2011. |

ii.  The said Revenue Accounts of the Schemes show a true
and fair view of the Excess of Income over Expenditure
for VECAUS-I and VECAUS-III for the year ended on
that date.
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SPECIFIED UNDERTAKING OF UNIT TRUST OF INDIA
VENTURE CAPITAL UNIT SCHEMES

SIGNIFICANT ACCOUNTING POLICIES

1. BASIS OF PRESENTATION

The accounts have been prepared under the historical cost convention adjusted where
appropriate for the revaluation of investments. The accrual method of accounting is
followed, except where otherwise stated.

2. INCOME RECOGNITION

a) Dividend on equity shares is recognised on ex-dividend dates in respect of quoted
companies and on the respective dates of the sharcholders’ resolution in the case of
unquoted companies. Dividend on preference shares is recognised on receipt basis.

b) Interest is recognised on accrual basis except where collectibility is in doubt. Revenue
recognition on loans placed in nonaccrual status may be resumed and suspended income
recognised when the investment becomes contractually current .or collection of
suspended incomes is assured. Premium on loan prepayments is recognised as income
when received.

c) Realised gains and losses (including permanent impairment) on investments are dealt
with in the Revenue Account. The cost of long term investments sold is determined on
an average basis for the purpose of caiculating gains or losses on sale. The cost of short
term investments sold is determined on FIFO basis for the purpose of determining gains
or loss on sale. '

d) Provisions are made in respect of acerued incon
Manager. Such provisicns as wezil as any sub
the Revenue Account.

e considered doubtful by the Fund
quent recoveries are rencided through

e) Appraisal fee is recorded as income on an accrual basic. Front-end fee is recorded on
accrual basis and is reflected as 2 recovery of a part of the cost of investments.

3. EXPENSES

All expenses are accounted for on accrual basiz.

4. UNREALISED INVESTMENT RESERVE
Unrealised gains and temporary losses are recognised as components of Investors’
equity and are dealt with under Unrealised Invesiment Reserve.

N

4524 GI/I11—9
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(W

SHORT TERM INVESTMENTS

Investmenis in units of mutual funds, whicit are available for sale, are carried at the Net -

Asset Value (NAV) as at the Balance Sheet date. The unrealized gain on these
investments is taken to the Reserves & Surplus Accenst.

™ VESTMENTS

Invesh ienis are stated at their aggregate fair value categorywise as determined by the
Fund M.aager

The fair value of investments is determined as follows :
Quoted invest wents are valued on the valuation date at the closing market price. Quoted

investments that are nof traded on the valuation date but are traded during the two
months prior to the valuation date are valued at the latest known closing price. An

-appropriate discouwnit is applied where the Fund Manager considers it necessary to reflect

restrictions on disposal. Quoted investments not traded during the two months’ prior to
the valuation day are treated as unquoted.

Unquoted equity investments in respect of which third party transactions at arm’s length
have iaken piace or terns for which have been agreed to are valued on the basis of such

transactions Jess discount where applicableto reflect their illiquidity.In the absence of
such third party transactioiis:

s EBquity investments in start-up or development stage companies are generally

valued at cost. ~ If in the Fund Manager’s opinion there is a diminution in the

value of any such investment, the investment is wrltten down to its estimated net
realisable value. _

e FEquity investments in profitable companies are generally valued by reference to
a price based on the maintainable earnings by applying an appropriate price
earnings multiple less discount to reflect their illiquidity.

e Baquity investments in other companies are generally valued at cost. If in the
Fund Manager’s opinion there is a diminution in the value of any such
investment, the investment is written down to its estimated net realisable value.

e The post balance sheet events, including the application of appropriate price
earnings multiple, have been considered and factored upto the date on which
these statements have been prepared in assessing the fair value of the unquoted
Investments as at March 31, 2011.°

at Baiance Zhset date and are fully written off in the
2d at written down value. Gains, if any, will be

il 1()'ané and Convertible loans are generally
idi nd are written down where in the Fund

s adopted for the underlying equity

he lower of :ost or recoverable amount.
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SPECIFIED UNDERTAKING OF UNIT TRUST OF INDIA
VENTURE CAPITAL UNIT SCHEMES

NOTES FORMING PART OF THE ACCOUNTS FOR THE YEAR ENDED
a1 MARCH, 2011

SCHEDULE H
/ 1. The Unit Trust of India Act, 1963 has been repealed by the Government of Indla viz. .
“The Unit Trust of India (Transfer of Undertaking and Repeal) Act, 2002”. In
exercise of the powers conferred under the Repeal Act, the Central Government vide ~
, its notification dated 15th January 2003 had notified 1st February 2003 as the
! “Appointed day” for the purpose of transfer and vesting the undertaking of the
'f *  erstwhile UTI intc two entities viz. Specified Undertaking of Unit Trust of India
(SUUTI) and UTI Mutual Fund.

( 2. Investments under VECAUS schemes are held either jointly in the names of the Unit
' Trust of India (UTI) and ICICI Venture Funds Management Company Limited or
singly in the name of the Unit Trust of India.

= 3. VECAUS ’I scheme was launched in 1994. The scheme was to be closed/ terminated
| in October 2004. However extension has been granted and it has not so far been
| terminated.

4. Previous years figures have been regrouped/reclassified wherever necessary.

,\hm@"j/

IMTAIYAZUR RAHMAN
CHIEF FINANCE OFFICER

For and on behalif of
ASHOK BHARTIA & CO.
_CHART%RED ACCOUNTANTES

K: N. PRITHVIRAJ, Administrator
FADVT. [IU4/41/11/Exty ]
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